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1. Markov-Switching Regression.



s ly censd 5l 55 sl eh A5 o pas YA

@ pge i 350 (o )l (228 Slallas aind g (e Sle Alhe pod i > asbl
395 0 g @l WS g sile Jie pilea i )3 sl a8l janass Bais il b,
g eo ) (gl sloduogi g (¢ pS a1 ey S0 0

S Gle Y
G 25 GRIFIL (m Cml ogSins abaly S llg L)l £ by codlaidl glas)ysE )
(ol o ye )3 sl als po 93 Sl ) &5 g anl® b e G )y SV s
Y cud (o Olyuss pod Al o 10 g 0 Jie JSIb)ly Y cuoid @ )l 75 bl
©l3)ly Cuosd 2 55l £ e 542> D9 (oo Jilie 0SB pa 0 g (o g)80des Cued 4 ()l
g 3ald 0 o)ly lasle s g (sl Iy 5 adgl Slgo pres 5 (Brae dus ) Sy wpe &
Y AYAY (sl 5 (g5las) o)

@9 (Sl o5 ()15 e )18y (Slise 2 5) £ He Jde gyl (kS sl
FoignyS g Mitigr Vool 5395 9 VI 17+ 00 TS5 g Lol ¥+ o8 & og)l) 3,65 0
s (0aiiSs)lg) (3D jouiS > 4asl coldy HlL S &S W WS s ]y e (Y YY
B oS adgs ol (Y4 VF) S omg) 9 G addllas ] sl 4y el g ()35 0 )08
(VA YRS ) Ken 5 (sluas)cuwl pjpyd 4393 dgw 13,5 xSl das )

'ﬁ?ﬁ nf = Eg'PMQ (P, PP Y,) — C(Q(0), W) (V)

Js2 221y 52 53] ol 5] 85 E o) Jsp o 2 (25 o8 290 T{ chalas
el (31 Sy s oy YIS s S (31 Jyy sy o 2
Censd (PIM) Sy Y B 5l b &S cwl Shyly VB 4l Lslas Sl 0,(0)
Jo cans p Y g di e cos | (Yy) AAT)A e o (PP) J3 L 40 vgn g0 By sV
g b 2gd e pasuie Wi Ay (laodly cuaid 9 Qr(0) Mg ol 4 295 L C(0) (2
ity malyd dgw GilopeSlo Jol 420 byd &

PM = EMCep, (v)

1. Barhoumi

2. Campa & Goldberg

3. Al-Abri & Goodwin
4. Junttila & Korhonen
5. Cheikh & Loubhichi



YV ] APAA e —T9 b led —piie Jlo Sl o )lS olamdl wlilas ol adilad

(Y) adles U,J)Jo )1 )f‘ ol olil.g (\L.j LS)LG) D9 4.._.»13- Ut 9 .\...]9.’ L;,LQ) M).D: MCt
1y erplgd 9 by (Somw)S ) pyd Cygods s g 485 o1 S

pIM = a + Be, + yme, + Om, + & (v)

S S8l y5 a8 )0 YIS whly cad o2 )80 Kol it My gmee @ i Gl s oS
2 Canl (GI3lg ol 35 bl 028 5 )5 )3 0y old diie @) el 55l £
U 5 85 sge a2 aBb B =1 Sl g all )l £ yeee d2y3 a8l B < T ST(Y) alad
298 b)ly I3l 53 T e oyl Sl s e plts il B> T ST imen ]
oS ceab Gl Gle oo (V) alaly Gulwly (As YAF () San g (Slas) 2> 255 0085 )lg
2555 Mg 2l A )l £ Jeld (slaye—iS )3 Clly Cand 0aiS e (3l Jelse
sl oaS g oled dje (Rl b (b jobdy ol 0aliS3)lg 39 4Bl g oaiS g
Slply it w saugp Lb bl 00u8s )l ol § b oo il Tae yei S 53 YIS ous ples
b 5l 5 GRIPI L piomen 2L dald Gl Clyjly Cund o 3 g S Sl 0 5
ol Jole (peg il (al33l 0S8 )lg )5S (S Ceosd o I3l Canid o Cl
J85 55 50 Jole ol (VUAS) T lo sigic 4y sl oS3y ol 39us el 5] 5 0L cypend
SoolSiy 290 bl ST 4 g psbay sl ol o 5o Jolse b (SIo)ly SV Cod e bL3)
hads aled auie SRl 50 65 Gl lanse Sl gl cusl oS bl YL 0aiS g
A )15 (ol ()T e )38 jloaiiS)ly (slaolliy 1 AT pSaite Sbjly cund
Al Jbeglyieds .l pize Gh)ly (Y (e (S« Glo)ly Jpamee yljb Jiblo 4 a5
5 a5 00 plad (gloy (ol sz elSail Lol s a5 b oy J3b > (Y Cand 2t S
A8 dnlgs oS3 )ly (gl e SR  oxie (So)ly SV (59,8 Cunrd 3 ) £ a8l
g 4 b 50 i sa (15l lodas isw o 0uiiS))ly oS e aalpd iz 0 1Y
S1S3)lg ik 13 1oyls eV Cnsd LtalEl & anlgs
Wl 03553y (lmolKay HS genS slsd 5l jilie Bios 04i83)ly (sloolKiy 3 43l
bl 51 ptio Lad ) aSl o 00583 )l solssy S8 cov ) geuns lad sla e
313 s & Ol W yeito ol etes 51 sl SIalg ol b e (IS sl (sl it
ool ol 2 a5l 1S3l yiS sal)> 39 YU b0y 0)L5 1 (6)o8 (1392 L g 04Dy 98
Ol S byl b s Sl (5,8 L e )l Gl ) g B Y )y Lol o

g g0 03938 oy (olog Alrjr 4 &S g0
2. Hysteresis Induced Effect
3. Mann



w0l Ceond )l 5 slaS el A5 e pae

O3 ST 505 g I (AVT=AYY YWY (olSam 56 3651 (g.0) b I3l 56 YIS
Sl (o o)l ety a3 5 03 )l yoiS Mg (g5 398 cacl 0aiiS)lg H9-aS el >
yoiS 3k 15 copincalsy Lilial Ll 5 5 Wb Slbly sV e iils J5h YIS
WS Jedsd 1) 093 35— a4l 395 (98 epw Lai> (sl ()5 ol il (S 01135y
Salp 4 5)) €5 s 43 g 0diS3)lg y9utS Al plag Sl e 3 (VFO-ISE XY T i)
L bl )0 )50 gadge (YY=TY :IWAS (o)) Ke 5 (slas) 5yl (S 00 o)Ll yil 9
5 o sl in b 9w 5l 0l 9 b sl ()l 0092 3L (S)ly (gleelSl dgw (gandl>
(a3 g iy B el p5Y ploj e Jleglgisas) Cul laye Clo)ly 4l 8 b baye Lo
dadl az o 1 (o g llolliyn g sloaiyzn (1)l slodd 5 255 ¢ g o> glaasyjo
8l sl tals' loly SV Cuad o a3l ol o)l Bl Sl 0083 gy S
Lol b oylog poes il b s (so—w 5BV VN T o)l g 551 AED YWY ¢ 568)
(23dism L 5yl (092 b ey SIS lgie o g0 cpl Baee) by slaVIS
sedie iy 5 Al auge g loj diajls Clly dope a4 e glaelKy 399 45 ()0
Cuasd 3oyl opl 3l g 0 b aales byl slaolliy (6)l38 cuad ya8 yioli8l & e Wil
sl ohyly Cod a3l 09 Sl 0 ST enlnle e GRIBI Gy Y
ool g o |0k a3lis ol Sla 5Bl 5 o Mie llsn] g go 3l (St s 58 da il g0
€95 30 ol oo S Lo coley Tabua s | yol ol 398 (65135 Cad Slosana 353 355 51l
B 5)) €5 Coosd 008 s (olity Jolge ot vy (SS9 & Butas (ool clanolSy
@ Qi s Cow | ol Ha5) e g bte Sed 4 s bl 5iSTg g 0l wialgs ol s il
S 3 b Sb)ly cond ) 853 pee 4253 copcnlil WSS LSy 55l 5 SIlg il Ll
5 "6593 N Taalasdlil)) el 51 253 pogatar lojly Cunsd oS el (dliy Jelge
S ap ol (YO amng g Ed 9 YO Fod) (5l 5 psig LS V-V (o San
orlele gy 33 Cow Vo ity S 5 ke Sy |31 85 I 503 e
PSS s pl dins B gyl B CleMbl bSal pl £589 4 Comns Bpo (g3kasdl
oM sty SS95 slise 1 885 55 oLl IS el S Ll 353 (sl s S wpaa

role adlas )3 g9l 90 (nl Cuonl & dagi b sl 5 5 )35 a2 >  G)ISSE (o 3 5 5

. Brun- Aguerre

. Ghosh

. Ozkan & Erden

. Razafimahefa

. Ca’Zorzi

. Nogueira Junior & Leon-Ledesma
. Cheikh & Louhichi

NNk W~



YYV ] APAA e —T9 o led —piie Jlo Sl o )lS olamdl wlilas ol adilad

2 S5 Cute g (e ol iS5 o i Sy b Sl g il 25 (S o Sl g S e sl

Ga8DT g diiny Y
Dgd o 0 )Ll Olalllas oy

Yo JLl L'.bl.))b w.«ﬁ » ))l U ).:\f a0 p )J;A J.n]}c ax)lleso LY ( Y“Y) \&j)JJ.lf 9 L:..olg
) ER see sy &S ob ol s Cawl By Ve ¥-VAVE Sloj oy (b OECD eiis
0y9d (b drw 5 Jl> )0 jouli SV o o b (Y0 +F) o9 o | d0olisS I i o ol )
P ER yees dnyd aS ol s by Pl (SKdbiled 5,5, 5l eolaiwl b Yoo ¥=VAA o
5 I w5 ()b Blge il 6] plls 4 gl cpl g Cuw | Coglite i (sl g
VY Gloj 0y90 (o Ko pel sbia 28 s 52 b (Ve 8) Tl g gililo 098 (o0 bgape (0099
VA 9 VAV gaad 3 /D 15l E 5 Oless 4 Shyly Cuedd (ST oS ol i V.o F
e ypuiS VY oy b (Vo) o) T (S ol sl a8l ialS Voo e 91200 glaany (> +/Y
Toguils g lely> amde (I3l Il ol 5yl €5 SBe g by 5 2plie 8T 6yloliaa
2 Ep e an &S ol L VeV VAR Jlojoyey (o Le joudS dlasdl wyp b (YY)
3l oala ol b (YY) 2al8 g wnld ¢ 5050 y0 ol csonids I jiaS GeolisS j3 lyly caasd
axyd GiblS 51700 5 G oS Wby LEs Ve o ¥ VA Slejoyy o Sidgu S le 3,54,
25 0 0303 s 55 )0t S ol Jgy S b 5 1 el 4y o)l (sladusogil Cosd )1 55 5
oL SUR gy 40 VAY-=Y Ve Slojoygy (b Y (o155 pol ;i S A anlllas b (YY) oo
2 blse g e Sl o) (392 Sl 423 9 5 255 SWe e € (I cwli S0 O
s 0ygd b bl bl gla s S () b (YY) T ygranr ) ) £55 s 425
250 Sy YIS cad 5o ol 5) 5 4 3 jlois VAR 5,854, L Y-V —Vaas
A3 o LS YWY oo ¥ Jloj (60)90 slaosls g ECM 3l anlas 1L (Y+10) V)05lebl o

1. Campa & Goldberg

2. Marazzi and Sheets

3. Ceglowski

4. Dramani & Tandoh

5. Hernandez and Leblebicioglu
6. Jimborean

7. Yanamandra



I3 g Cansd ) E 5 S 8s ,AF o pae YYY

93 y2 53 g Cuwl GleolisS 5l by aedily o dim > Sbyly Y Cuasd @ 55l &5 jaue dyd
2 3 6 38 ol i i (Y- W) e 5 ol ayley o 25y ) i e gl
Cogii oy 3 0SB pa s Caasd gyl F5 )38 ax > sl L al sl 55 sla 3l
52 ool | (Y IA) olSad 5 TS ] o gy cianis3 oo s o J,
Gy e slayedS 0 oS Wby Ui VA=Y rr Slojoye b Jlad slaedly s ARDL
2 g8 )3 Syl Cuad pizren 9 Gl )il Daaily 5 SoolisS 3 )l £ 535 )
9 g8 DI 5)) 5 Olyud 4 gy o o L s Al drw o5 (layei ST A Cons IS s
b lS 3 ) 5 58 32 Jap S5 5 LS a5 SISl gy b (V2 1A) Sl
Lo & slacSad lam j)l # ,35 a8 ol Lis SVAR 5,855, L ¥+ 0V 124 Sloj 090
55 o Iy QI3 ) 59535 g slacSy b el tal
WA Slojoygn (b ¥l slaosly g VAR 5,550, 5l edlatwl b (WAY) ) Ken o 5y
0593 93 yb 43 g Cuol ool | i i Sdedily )0 5yl F5 jaus doyd el odly L YYYA
0393 b VECM 5,55, 5l onlizws | b (WA+) o, Kan g (03U piis ol ppe s | (a8l ¢ Sloj
Sldyly Cuaud 4y Cons Slpdlo cod Gl g5 s o5 50 55l £ Slools L WWFAVYAS o
G AYMATOY GYlo slaodly g TVP 5,500, L (VWAY) ) 5 (5958 o) (g i
L)l 5 W 9 ol g8 ald dip (i (albl g SIS (g Ly oxs (]
o2 329y b (WAY) ghige 5 9 pn—ol )03 3925 ()3 gime 5 Cuto dlasly 551 £ 55 y5e a2
P ) E yees ampd ol LS WAIWAR Sloj (0590 (b (waskiw o yamilags (S Ll
sloodls b (AYAF) (38 5 03lj pmse | (ol (oy58 lalarme Jl il b (0)95 (slalaoms
Shole Y cwd b )l 755 jes and ob LE3 VECM 5,55, 9)YFA-1TAY Sboj 090
b oo Gl Gyl 5 yeee Ao > Gedidy ) Ll all Caeaidy g aeolisS ) Sbyls
o2 2,00y 9 WA=V Sloj (50,90 sloodly jlosla wl by 35 (WWAY) ) Ken g 5505
2 G| (a8l @lyjly cuod 5yl F49 Haee 4> Wlodly ylis (waslw s3— jamilags S L]

Ol )l £ 595 4203 w23y 93 32 50 93,0 3929 Sl GV (gl Vb e 5 (ol e
38 433 yliel il ojlul g cueMe a5l i slaaal S35 0 cpiomen Cl daly
Amd o il 398 2,S5ay lea b (6,505 (sadlllas j3 (WWAF) ) Ken 5 (Slucs puizmen .3,

y. Baharumshah
yv. Kurtovié¢
v. Forbes



YYY ] APAA e -T2 oled —piia Jlo Sl o )lS olamdl wlilas ol adilad

Saidl )3 oy S jon b iomed 9 Sl 2ly 1 i ) €55 sgme 4203 w25 93 2 5
biee ORI 023 93 32 )3 SIls GV By )l £ sees 42 ]
el b addlas cpl 5 a8l opl 5 593 lllas b aiuglis 1 sl adlas g)olss
Ol 95 (o sy Dot Sly S )l £ e dnin (it § Cute ST g
Ol ©jg0 dy Sl3)ly Cund ) €5 I (Y (398 485 O g0 lalllas )3 o Canl o
Cawl 00l (0 5) 255 Oyt JS 4 Sl )lg Cund (1Sl prizan (V] 00l 485 Jlas
oMole o oMis lllanl ap s oLl 45 Eal o 5 ol o el i Coad

sl 005 iy iS00 & A e lid STy el S dw i Sy b 4 (ool

RESVES
S5yl s s s Jae

1 o3lizo ] (VAAR)) gibiens syl oSl e (3latdl (slopita oy bl (il o (sl
355 slaglej iy ©ygmots e ool 53 sl 038 sloinidiy |y iS)le (i3 2 (sl o
Oloj e g Ol yuss Sledd dlaw Hlas 51 udgize gub g g o e (gl slacwsSi
2l s5eS (2o Joe ool omzman I+ YA @i ol g (M) )l dg2g o
g 5 S o sl yite Syes lojan 35950 4 0 5 loi o Jreod Jao (slayiite i
VN AYAY (G ye 5 (g)9ial) Cul loj 5l alate ya 40 dlatBl Cuxdg (91 150950 4 bg e
OlFe ISl (i e (bl e 93 G Bl (o lp I s 3 (VY

(O WY (ghlen 9 (B 340),S oy 5 gy soresd b Sy

(MSIA(K)_ARX(p, @): y¢ = c(s¢) + X ay(s)ye_p + - +

2? Bi(se)Xi—q + & (St) (")

el e O e 3 ) e € g S pekin Xe iy i Vo 356 Je

ke Sy Sp S Lo (St) Camd 9 b )y e Sl (ol (F) ) cow | Chons oo Lie (oS
S 3 50 Sl 51 3 o S 9 85 G o0t H8 ) i 5 i S5
s 93 Sp (89 ¢ golaiBl Wiy jusio 3y50 50 Mis 0 150 395 4 Cls K Wlg o 9 A8 0y
(¥) alasly po 0wl Lii ) 59, 9355, olaidl clacur b5 s 53 ol 5,5 Y 5 )

(o) 1 ol 1SSy Jg Bl e cglaze calisie (gl eady )3 b e coly o seles
D9 yall 5 ey pmE Oygods MlgS e

1. Hamilton



s ly censd 5l 55 sl eh A5 o pas YYE

(o3nLi ) st it K3 ity S e 253 3,503 5 (5) s 3 s i

35> oot T gyl ploj )3 &8 b plo plyieed (Shy ol Jdoa 25500 palb 51
sl )3 s 2y S b8 w5l Jlain] gl asl w5l sl )3 6yl 025y plS
s bpo s Olets al 5 pSoiil JE S )lo (o055 slian 1t paseie loj S 2
ol 32 028 S yle 05 (Slive 208 Gl T o 3 1) dbasBl > 05y Sl (WS Jlaz
AT )8 oyl S e Cand Sy it 455 polie Jlaas! 5l Sp a3 e Jloas! a8 el

Jsl 4550 S )lo 025 Al B oS 295 (08 ST s | ((alito) S9a5re adype (Sl g S 365
Dgr Jalgd y3 Oygody Cundg K (gl Jisl Jlas! mls canl
s €{\Y, . K}, P (st =jls,_, = i,Qt_\)
P (st =jls,_, =1, Qt_\) =P (St =jls,_, = i) = P;; (®)
¥ Py=\Vije {\,v, K}
4 KFK a0 boad 3l e ple S 53 3 SVl gaans b (Phes¥lisl Jlozs! o silo

Wi (w))) Carn—sdy il Js! Joos! «Vlasl Jlas! G ilo )3 (Pj) ymaie p bl oo c

AN PY\ k\

)

Y Yy kY

K
Pij=\Vi,j€{\,\‘,...,K} <Py (%)

E : =
[P\k PYk PkkJ g
2 29 g0 ol ] glatis )> Sk o) 3l Sl b3 (slagSl (gla el 540 (sl
@ Caus St plod 5 Vi £589 oo S e Jleinl (logL) (sleiiwy w5 &b gy oy
(AF YV O S Koe) 29 o0 yiSTs 8ol sla el

S Juod g g5lw e .0
©yg—ody 5 o ool Jolgs olwlyy 551 55 yoee oyl Jao (o0 Slalllas 1 g9y 4
Tl 5 Oygods i) Olp

V. Ming Kuan.

ol (ool o)1) sl 4y @i psemty 13l (slaoliy (6,8 unsd 6ol col o 5538 byl o Y



YYO | VPAA e —T9 o led —piie Jlo Sl o )lS olamdl wlilas ol adilad

LPIM; = a(s;) + B(sy)LEMAR; + y(s;)LPPIUS,; + 6(s;)LGDP; + (V)
1(s)OPEN; + & (s¢)
& L 3 WAY Cob cuosd 4 @by Cansd o (a3l (anbs o0, 80 LPIM, o 5 oS
o) LPPIUS, & Jlo 33 301,156 55 (Jby cons 0 ,Y3) 55l &5 omnb o, LEMAR,
LGDP; & JL_s 3 WAY ol b 4 15 ol oaoio VLT lidg casd adl i aubo
99 5 uadl B COPEN, & JL_w 0 WAY ol cnsd & (Bb (alBL W)y aub o)
Joolb B 2B ade & clyyly g Slple gaemme Canns do jd 5l &S cwl t Jo jd ()b
ol Tl j3 asf) Cund g pusio (o )lis $S¢ o1 Jlo )0 Jao M sjo 8 ol o
by Glgicee Dgd SSE wb )l Gite 9 Cute SS9 STl

LPIM; = a(s;) + B(sy)NSH; + ©(s;)PSH; + y(s¢;)LPPIUS, (A)
+ 8(s¢)LGDP; + u(s;)OPEN; + &, (s¢)

ol &S

ool T Lo 33 331150 5)) & 0y & bgyye iio S NSH, @

ol U Sl 3 31 L 551 85 w28 4 bogeye o S PSH, @

Sy S 9 gy doatdl e S > oty OV g slaidl > o bl

oo 9398 B 5l Sloj oy JS 5150 €5 iy JB J2 o9 oY Tl bl 3 1 09 e
235 )18 )l Gt 5 (b S5l S8 s (5)) Sloj s 00 S sieg) olels >
b 055 Gaedily Koy Ol =S g xilid il edlatw L lanl ds opl o e et
slee (CLEMAR;) 5, €5 (o o)l (6145 2 s o 9 Sl 03 (g )l €55
il 485515 5 Oygod S el S8

NSH; = |[Min(0,CLEMAR,)|
e PSH, = |Max(0,CLEMAR,)|

Ot 18 2 5 (sdigy 2 93 433l 3k ) 5 b o)) Sl (goge (V) g 50

Srotex 65y SSb 3l Baind (pl (gl yusie SleMbl S’ el S5 @ p3Y il 0a b 0ol
SO 3l 5w st WYL saiS iy (sloe paslis 4 bayye cleMbl sl sads 331 ol oD
(0) alasly 3y9lp b Jb wcew T oas Jods WAY Jlo 0 o b Jbo g cuw lors 381 s

D) goyp it (6518 slam )y Cod g o)l ©ygods ) 55 £ )3 Hee 420 i

gds oo 4i8)S Jlas > Syl (Y suiSudgr oled auie leis 4 (adld pl (00 Cldllas sdes (.Y



s ly censd 5l 55 sl eh A5 o pas vvs

Hodrick-Prescott Filter (lambda=100)
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Asymmetry of Exchange rate pass-through Shocks on Import prices with an
Emphasis on Regime Change
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Abstract

The main purpose of this study is to review the asymmetry of exchange rate pass-

through shocks on import prices with an emphasis on regime change during 1974
- 2016. Thus, the Hodrick-Prescott filter has been used to detect an unanticipated
exchange rate and Markov switching model to regime changes. The findings of
this study show that the import price in Iran follows a two-regime model, and the
unpredictable negative and positive exchange shocks are asymmetrically involved
in the formation of the degree of exchange rate pass-through on the import price
in each of the pricing regimes. So that the effect of negative shocks is more severe
compared to the same shocks. The prime cost on the production of imported goods
in outside of the country, domestic demand and commercial openness also have a
positive and significant impact on import prices in both price regimes.
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