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Abstract

Many variables affect well-being, one of which is globalization. Globalization has many
dimensions and layers, among which economic, social and political dimensions are of
special importance. In this research, KOF globalization index is used. This index consists
of three economic, social and political dimensions and each dimension has two De Facto
and De Jure components. In this study, economic well-being was first calculated with
the composite index of well-being. Then, in the form of four model, the impact of each
of the dimensions of globalization and their components on Iran’s economic well-being
was investigated and tested in the period of 1979-2020 with using the ARDL model. The
long run results indicate that all three dimensions of globalization (economic, political
and social) have a positive effect on economic well-being. Both De Facto and De Jure
components of economic and political globalization have a positive effect on economic
well-being. Although De Jure component of social globalization has a positive effect on
economic well-being, but its De Facto does not have a significant effect on economic well-
being. Another finding is that economic growth and real GDP per capita have a positive
effect and inflation has a negative effect on economic well-being.
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1. Introduction

Sen (1999) goes further and argues that well-being is an essential condition for
development. It cannot be denied that almost all the countries of the world have
experienced rapid changes in their social, economic and political conditions due to the
accelerated process of globalization, especially since 1990, which is the result of their
integration with the global economy. Well-being, whether as a general issue or as
approaches that are included in the social and economic policies of governments; It is
affected by the inevitable process of globalization. The issue of well-being and the issue of
indexing to measure it, despite its great importance, is one of the issues that has not been
given serious attention in economic studies, especially in our country. Considering the
nature of well-being and considering that various factors can play a role in creating or
improving well-being, the use of composite indicators of well-being has been proposed as
a solution to measure these factors. One of the variables affecting well-being is
globalization (Bakhtiari et al., 2013). The aim of the current research is to analyze the
impact of globalization on economic well-being in Iran, emphasizing the dimensions and
components of globalization using the data of 1979-2020. The research findings and
suggestions will be presented in the final section. For this purpose, the ARDL model has
been used. In the following sections, the research model will be explained in detail, and
then the results obtained from the model

2. Materials and Methods
In the continuation of the beginning, the first model is specified with the aim of explaining
the effect of the three economic, political and social dimensions of globalization along with
other variables on economic well-being. Then, with the aim of analyzing the effect of the
two De Facto and De Jure components of globalization in each of the three dimensions on
economic well-being, the pattern of research in three formats (the second, third and fourth
model) based on the components in each of the three dimensions of globalization will be
specified. So that in these four specifications of the research model, IEWB as a dependent
variable represents economic well-being index. EGlo is economic globalization, PGlo is
political globalization, SGlo is social globalization. EGloFa , PGloFa and SGloFa,
respectively, are De Facto components in the three economic, political and social
dimensions of globalization; And EGloJu, PGloJu and SGloJu are De Jure components in
the three economic, political and social dimensions of globalization, respectively. Also in
the models, EG is economic growth, RGDPPC is real GDP per capita and Inf is inflation.
Specification of the first model (Measuring of the effect of globalization dimensions on
economic well-being):
The definition of the first model is based on Autoregressive Distributed Lags
(ARDL(p,q,7,s,u,v,w)) in Eq.(1):
IEWB, =¥, p,IEWB,_; + X[ ,¥,EGlo,_; + ¥, 8;PGlo, ; + ¥y w;SGlo,_; +
Y0 0jEG,_j + Xj_o ;RGDPPC,_; + ¥, O,Inf,_, + & (1)
In the following, the static relation (1) is extended to the dynamic relation (2):
AEWB; = plEWB,_, + yEGlo,_, + 65Glo,_; + wSGlo;_, + dEG;_y + uURGDPPC,_, +
OInfi_y + X7\ p AIEWB,_; + 205 viAEGlo,_; + Y= §;ASGlo,_; + Y5t w;ASGlo,_; +
iC0 GAEG_; + X¥=¢ liARGDPPC,_; + X155 0,AInf_; + e, (2)
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Based on Eq. (2), it is possible to test the effect of globalization dimensions (economic,
political and social) on Iran's economic well-being in the short and long run.
Specification of the second, third and fourth models (Measuring the effect of the
components of the dimensions of globalization on economic well-being):

- The second model (Measuring the effect of economic globalization components on
well-being):

AIEWB, = pIEWBt_1 +y,EGloDefa,_; + y,EGloDeju;_, + 0EG,_; + uRGDPPC;_, +

91nft L+ Y p  AIEWB,_; + Y10y, AEGloDefa,_; + %0251 §,AEGloDeju, _; +

WL o, AEG_; + Y73 Wi ARGDPPC,_; + YWt 0,AInf,_; + e, 3)
- The third model (Measuring the effect of political globalization components on well-
being):

AIEWB, = pIEWBt 1 + 6;PGloDefa;_, + §,PGloDeju;_, + 0EG;_y + URGDPPC,_; +
Hlnft L+ X0 o AIEWB,_; + Y5  8§,APGloDefa,_; + Y125 §;APGloDeju,_; +

L G AEG,_; + YVoE w;ARGDPPC,_; + YV 5! 0;AInf,_; + e, 4)
- The fourth model (Measuring the effect of social globalization components on well-
being):

AIEWB, = pIEWBt 1 + w,SGloDefa,_, + w,SGloDeju;_, + 0EG,_1 + uRGDPPC;_, +
OInf,_; + Y0 p; AIEWB,_; + X515 w;ASGloDefa,_; + ¥i%5" w;ASGloDeju,_; +
UL G AEG,_; + YVod 1;ARGDPPC,_; + Y5 6,AInf,_; + e, (5)
Based on relations (3), (4) and (5), it is possible to test the effect of two De Facto and
De Jure components of globalization in three economic, political and social dimensions,
respectively, on Iran's economic well-being in the short run and long run.

3. Discussion

The results of the estimated coefficients of the first model in the short run and long run are
similar in terms of significance and sign of the coefficients. Economic globalization has a
positive effect on economic well-being. Social globalization has a positive effect on
economic well-being in the long run. According to the theoretical foundations of economic
growth, it has a positive effect on economic well-being. In the long run, real GDP per capita
has a positive effect on economic well-being. As expected, inflation has a negative effect
on economic well-being. In the second to fourth models, the effects of each of the
economic, political and social dimensions on economic well-being were examined
separately. The results show that the impact of the components of the economic and
political dimensions of globalization on economic well-being in the short run and long run
will be positive. Also, the positive effect of the De Jure component of social globalization
on economic well-being in the long run was confirmed, but its De Facto component is not
associated with a significant effect. Another finding is that in the second to fourth models,
economic growth and real GDP per capita have a positive effect and inflation has a negative
effect on economic well-being.

4. Conclusion

Based on this and according to the findings of the research, it is suggested that policy
makers pay attention to all three dimensions of economic, social and political globalization
in order to increase economic well-being in their policy making. In order to increase the
economic well-being of the country, in the economic field, there are policies to increase
trade in goods, trade in services, international reserves, diversity of business partners,
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international investment agreements and foreign direct investment; and in the social field,
policies to increase international tourists, foreign immigrants, students and international
students, the number of international airports and international patents; And finally, in the
political field, policies are proposed in order to increase international treaties and the

number of different partners of the country in international treaties.
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Graph. 1: Composite index of economic well-being (Source: research finding).
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Tab. 1: Average research variables
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Tab. 2: Augmented Dicky- Fuller (ADF) and Phillips- Perron (PP) unit root tests
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Tab. 3: The results of estimation of the first research model
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Graph. 2: Cumulative Sum of Residuals and Cumulative Sum of Squared Residuals tests in
the first model (Source: research findings).
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Tab. 4: The results of estimation of the second research model
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Graph. 3: Cumulative Sum of Residuals and Cumulative Sum of Squared Residuals tests in the second
model (Source: research findings).
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Tab. 5: The results of estimation of the third research model
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Graph. 4: Cumulative Sum of Residuals and Cumulative Sum of Squared Residuals tests in
the third model (Source: research findings).
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